
Now is the time to invest in Brazil

Brazil’s story of how it got to be in the position it is today is a fascinating one, and
one that could not have happened without political and economic reform.

Through the country’s past two presidents, Brazil has enjoyed an increasing
economic stability at a time when the rest of the world is struggling for recovery. In
addition, far from the debt default that engulfed the country in 2001, it was Brazil
that recently lent the International Monetary Fund (IMF) $14 billion.

With a burgeoning middle class and 60% of the population under the age of 25,
the future within Brazil is looking very rosy, but unlike their BRIC counterparts in
China and India, they are not experiencing as fast growth rates.

IMF growth forecasts for Brazil between 2010-13 estimates that the country’s
economy will grow at 4.5% a year, far below the estimates of India and China. One
of the reasons for this is the extreme improvement in infrastructure that is needed.
China and India are already spending big in order to assert themselves as global
powers, but Brazil has not undergone a reform near these levels.

However, Brazil is a country that is one of the world’s largest exporters in sugar,
ethanol, beef, iron ore, orange juice and soybean. It has roughly 22% of all the
world’s arable farmland, again boosting exports. Of the energy that Brazil
consumes, 45% comes from renewable energy resources and it houses 20% of
the world’s fresh water.

Brazil is a country of huge potential especially when you consider the rich natural
resources and commodities that the country produces. Brazil can grow like China
and India, but it needs to look domestically first and improve crime and poverty
levels. The transport time to the cargo ships needs to also dramatically improve to
bring down the costs of exports.

Improvement in infrastructure will come as the country is hosting the 2014 World
Cup and the 2016 Olympic Games. This means that all eyes will be on Brazil in the
coming years and they won’t want to disappoint and they will need to spend big.
Brazil is definitely a country on the move and now is definitely the time to invest in
its success.
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