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Even though most British people do not
relocate from the UK, the attraction of
buying a second home abroad has become
increasingly popular as they choose to put
their savings into assets in planning for the
future. Latest figures show that over
250,000 Britons now own a home in France
and an estimated 800,000 properties are
owned by British people in the new
additions to the eurozone such as Romania,
Poland and Lithuania.  

As a result, demand in international

mortgages is soaring with expats keen to
buy a second home, an investment property
or even to release some equity from their
existing overseas property. 

Trends show that purchasing overseas
property is gaining in momentum as finding
the best deals in UK property is becoming
harder. Therefore, individuals are looking to
live further afield in a country where their
money will buy them a lot more than back
home, especially if they look outside of the
eurozone.

It is essential that when embarking on a new
life abroad and buying that dream home that
you receive the expert advice on your
mortgage options. It is important to
remember that the country that you are
buying in will have completely different laws
and regulations surrounding the housing
market than in your country of origin.

If you are looking to secure a mortgage
abroad in order to build your dream home,
you will need to avoid the situation that many
expats are facing in Spain. When building

By Samantha Tanner

An increasing number of professionals of all nationalities have emigrated abroad from their countries
of origin over the last decade, often looking for a better life in a sunnier climate. It is estimated that
over 200,000 individuals left the UK in 2008 to start a new life overseas. Over 50% of those who
left the UK chose to relocate to France, Spain, Australia and New Zealand.

INTERNATIONAL PROPERTY BUYING:
AVOIDING THE PITFALLS

Investor_Insight_Q2_10:Layout 1  15/03/2010  15:47  Page 20



InvestorInsight QUARTER II 2010 21

INTERNATIONAL PROPERTY

their dream homes in the province of Almeria
they did not plan and litigate properly with
Spanish authorities when gaining planning
permission and some are now facing the
prospect of demolition. They thought they
had a solid planning permit, but the regional
authority had deemed any house built on rural
land that was not for agricultural use illegal. 

The misery being experienced by those
caught up in the constant legal disputes sends
out a stark warning to the constant exodus of
individuals leaving the UK – make sure you
know all the potential pitfalls before building
or buying off plan. It may save you the
heartache if you invested in the advice of an
expert in expat mortgages in the area.

Although most of the expats from Northern
Europe set up home in the obvious places,
the less notorious destinations are also seeing
an upward trend in property being bought by
expats or as second holiday homes.

During 2008 Abu Dhabi saw a property boom
with foreign nationals moving to the Middle
East mainly attracted by the tax free salaries
offered by the region. In the last quarter of
2008 and the first of 2009 investors and
expats found property prices were almost
40% of what they should have been. This 
saw their money going further and boosted
confidence that they could gain a profit once
the prices in the region levelled out.

With prices now returning to pre-downturn
levels, Abu Dhabi is seeing more property
change hands with foreign individuals after
showing its financial stability throughout
2009 with increased foreign investment and
the price of its main export of oil gaining.
Turkey is predicted to be a surprise hit with
expats and international property investors in
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2010 as its position outside the eurozone is
creating interest among the thousands of Brits
who visited the country on holiday in the past
5 years. The dominance of sterling against the
Turkish lira, and a 9.4% increase of visits to
the country in 2009 have uncovered attractive
property prices which are now 11% lower
than during the downturn.

The rebounding property market in the US is
also showing renewed interest from overseas
investors keen to take advantage of slips in
the dollar. Expats and investors are
favouring the holiday hotspots such as
Florida and California for their property
choices. According to data from the
Primelocation International Search Index,
the last quarter of 2009 saw a 21% increase
in interest of buying property in the US.
With property costing vastly less than in the
UK and the dollar making the cost of living
more favourable, is it any wonder that Brits
want to head for the States?

With more expats making the move abroad it
is essential that they consider the aspects of
gaining a mortgage in their chosen country
carefully. It is important to understand that
there are considerable differences between
overseas mortgages and the more familiar
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mortgage regulations in the country you
have moved from. If you are determined to
enter into negotiations on your own you
must be fluent in the language and be
familiar with property laws. However, this
could lead to potential pitfalls, so it could be
valuable to you to seek the advice of a
specialist mortgage broker who could help
you avoid any heartache as experienced by
some expats in Spain.

Various options are open to you should you
wish to seek the advice of a mortgage
broker, including international mortgages. In
addition, even if you are looking to release
some equity from your existing property, to
remortgage your current property or looking
for a solution to a mortgage dilemma you are
facing, a mortgage specialist will be able to
advise you on the best option for your
circumstances.

Advice on UK mortgage requirements is
provided by deVere and Partners (UK) Ltd.

For more information or advice on
international mortgages, please
contact us on
investorinsight@devere-group.com
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